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Opinion

We have audited the accompanying financial statements (the “financial statements”) of Blackhawk

Community Credit Union (the "Credit Union”), which comprise the balance sheets as of March 31, 2022 and
Statements of Income 2021, and the related statement of income, comprehensive income, members’ equity, and cash flows for

the years then ended, and the related notes to the financial statements. In our opinion, the accompanying
2027 2021 financial statements referred to above present fairly, in all material respects, the financial position of
Blackhawk Community Credit Union as of March 31, 2022 and 2021, and the results of its operations and
its cash flows for the years then ended in accordance with accounting principles generally accepted in the

Years Ended March 31,

Interest and dividend income:

Loans $ 19,694,137 $ 20,643,689 United States of America ("GAAP").
Securities 695,131 707,575
Other 280AIY S247158 Basis for Opinion
) - ) We conducted our audits in accordance with auditing standards generally accepted in the United States
Total interest and dividend 20,871,085 21,675,422 . . L : ) o
D e e I e eI 2 == = of America ("GAAS"). Our responsibilities under those standards are further described in the Auditor’s
| . Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
S independent of Blackhawk C ity Credit Uni dt t ther ethical ibilities, i
el e e SENTIES A 1,659,248 2,723,261 independent of Blackhawk Community Credit Union and to meet our other ethical responsibilities, in
R accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence

10

Borrowed funds . . - . . E . -
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Total interest expense 1,659,258 2,723,261

Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error. In preparing
the financial statements, management is required to evaluate whether there are conditions or events,
Noninterest income: considered in the aggregate, that raise substantial doubt about Blackhawk Community Credit Union’s ability
2,065,975 to continue as a going concern for one year after the date the financial statements are available to be issued.

19,211,827 18,952,161

Net interest income
(388,959) 1,196,931

Provision (credit) for loan losses

Net interest income after provision (credit) for loan losses 19,600,786 17,755,230

Service fees 2,727,862

Loan servicing income 1,206,518 1,326,950

Gain on sale of mortgage loans 3,004,277 4,331,275 Auditor’s Responsibilities for the Audit of the Financial Statements

Net gain on sale of debt securities. 032 581,220 Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

Gain on marketable equity securities ) 5,310 IEK 200 free from material misstatement, whether due to fraud or error, and to issue an auditor’s

(et g ({955) @ el O rafies a1 G pimant L (@) report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute

Other noninterest income 3,993,598 3,425,912 A " . X .
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always

detect a material misstatement when it exists. The risk of not detecting a material

Total noninterest income 11,019,167 9,054,025

. ] misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
Noninterest expense: g o P g o - o o
Salaries and benefits 12991285 12,551,936 forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
M - 6142729 5389555 considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

Data processing 960,010 862,129
Net loss on foreclosed and repossessed assets - 28,323
437,336 318,431 In performing an audit in accordance with GAAS, we:

Advertising and promotions

Other noninterest expense 2,002,658 1,216,709

Exercise professional judgment and maintain professional skepticism throughout the audit.
Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
8,085,935 S 6,442,172 - g 3 ; ) . £ ;

examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

22,534,018 20,367,083

Total noninterest expense

Net income S

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Blackhawk Community Credit Union’s internal control. Accordingly, no such

opinion is expressed.
Evaluate the appropriateness of accounting policies used and the reasonableness of significant

Statements of Comprehensive Income

Years Ended March 31, 2022 2021 . 1 !
accounting estimates made by management, as well as evaluate the overall presentation of the
Net income $ 8085935 $ 6,442,172 financial statements.
» Conclude whether, in our judgment, there S
are conditions or events, considered in the N

Other comprehensive income (loss) related to securities available for sale:

Unrealized loss on securities (4,598,211) (918,778) aggregate, that raise substantial doubt
Reclassification adjustment for gains realized in net income (30,582) (335,727) about Blackhawk Community Credit
Union'’s ability to continue as a
Other comprehensive loss related to securities available for sale (4,628,793) (1,254,505) going concern for a reasonable

period of time.

Defined benefit pension plan:
Net gain arising during the year 697,229 2,563,952 W , . .
Amortization of prior service cost and other losses, included in net periodic e are required t-O communicate with .
those charged with governance regarding,

pension cost - 449,857
among other matters, the planned
Net unrealized gain on defined benefit pension plan 697,229 3,013,809 scope and timing of the audit,
significant audit findings, and
Postretirement benefit plan: certain internal ;ontrc_)ll—related
Net gain (loss) arising during the period 74,475 (74,084) maFters that WG identified
during the audit.
Other comprehensive loss related to postretirement benefit plan 74,475 (74,084)
oyl
Tuipflc L0
Other comprehensive income (loss) (3,857,089) 1,685,220 Wipfli LLP
Aurora, Illinois
Total comprehensive income S 4,228,846 S 8,127,392 June 16, 2022




